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Abstract

Introduction: Because of the close relationship between economic growth and community
welfare, many economists have sought to identify the economic growth resources. Increased
expertise and quality of human resources result in higher income which, in turn, leads to
economic growth. Today, studies on economic development by economists have revealed that
government policies such as investment in human resources and research and development play
not only a significant role in the economic development and production but also in the even
distribution of revenue and reduction of inequality in countries.

Materials and Methods: This study is based on the data derived from the Iranian social
accounting matrix in 2011, using structural path analysis. The study population included all the
economic sectors and households in Iran. SimSip SAM software was used for data analysis.
Results: An increase of 1 billion Rials in the education sector results in 0.0199 increase in the
energy sector revenue, 0.0195 increase in the services sector revenue, 0.0185 increase in the
Health sector revenue, 0.0173 increase in the agriculture sector revenue, 0.012 increase in the
industry sector revenue, and 0.0154 increase in the mining sector revenue. Of the households, the
fifth Urban quintile experienced the most increase (0.038 billion) and the total household income
had an increase of 0.229 billion.

Conclusion: Investment in the education sector led to income increase of all household quintiles
evenly, and as a result reduced inequality. Therefore, the provision of free education will increase
household welfare, economic growth and ultimately the economic development.
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